	FAX TO:   
	Mark Everson, IRS Commissioner, Fax: (202)622-5756
Gregory Jenner, Acting Assistant Secretary (Tax Policy), Fax: (202) 622-6415 

	FROM:
	(Insert your name here)

	ORGANIZATION:
	(Insert your organization name here

	RE:
	Guidance & Regulations Required For Vehicle Donations before December 31, 2004


Dear Sirs:

Vehicle donations have been an effective fundraising tool for responsible nonprofits for many years.  Unfortunately, the recent American Jobs Creation Act has provisions that require prompt issuance of regulations and guidance by the Treasury Department if vehicle donations are to continue to operate smoothly.  On December 31, 2004, new rules will start that will reduce the amount donors can deduct for donated vehicles.  There are exceptions to these rules that are activated by Treasury guidance and regulation.  If guidance is not issued well before December 31st, tremendous donor confusion and potential for error will occur.
The Treasury needs to issue guidance and regulations on the amount donors can deduction for motor vehicles, boats and airplanes.  Vehicle sales which are in “direct furtherance” of the donee organization’s charitable purpose will be treated differently only when the Treasury promulgates guidance or regulations.   Specifically, “direct furtherance” sales will be exempted from the requirement that donor deductions “shall not exceed the gross proceeds received from” the sale of the donated vehicle..  For qualified, “direct furtherance” vehicles, the donors can continue to value vehicles like all other noncash donations.

If the Treasury does not activate the “direct furtherance” exception, deductions by taxpayers will decrease at least 76%, and probably 94% (based on the retail value of the actual mix of donated vehicles and the projected decline in donations of higher value vehicles.)  Based on the unadjusted GAO reported annual savings of $654 million in 2000, this decline will generate between $4.97 and $6.14 billion in tax revenue over 10 years, well in excess of the $2.379 billion projected by Congress when it enacted this law.  
Without promulgating guidance from the Treasury, revenue to charities from vehicle donations will decline 90% or more.  This is based on the fact that the most valuable 20% of donations yield 92% to 96% of revenue to charities and will no longer be donated due to lack of a tax incentive that is greater than trade-in values.  This will result in many vehicle donations programs being discontinued because they will not be able cover the necessary and reasonable expenses of vehicle resale.

Congress clearly intended and estimated that vehicle donations would continue, hence the lower estimated revenue generation and the specific continuance under the old valuation rules of sales that are in “direct furtherance” of an organizations charitable purpose.

The Conference Agreement for the American Jobs Creation Act records that conferees specifically intended the Treasury to issue “appropriate” guidance for charities that used vehicles to further their charitable purpose.  We urge you to place a priority on this guidance and issue it before December 31 so that donors have easy to understand vehicle donation programs for 2005.  

Senator Grassley, the author of the provision on noncash donations, said in a written statement. "My reforms on car donations won't mean a dime less for charities and won't cause any additional paperwork burden for taxpayers."  If the Treasury fails to implement the needed regulations and guidance then charities will lose billion of dollars of support for good works and taxpayers will pay $2 to $4 billion more in taxes than Congress intended.

Sincerely 
(Signature)

(Title) 
